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As Minnesota’s Energy Market evolves to accommodate new electricity sources,
technology, changing customer preferences, and environmental concerns, to say nothing of flat
electricity demand, we recognize that you face difficult choices to optimize the coming changes.
As a grassroots organization dedicated to educating the public, in particular those who identify as
conservatives, we stand ready to assist.
One of the key transitions facing our Energy Market is how to incorporate distributed
energy resources into the grid and to work in partnership with other energy resources and assets.
Lazard’s 2017 Levelized Cost of Energy Study found that unsubsidized renewable energy was
competitive with fossil fuels on price.1 Renewable energy sources are now competitive with fossil
fuels. This indicates a coming revolutionary change to energy markets where consumers benefit
from a “cleaner and cheaper” model.
Consumers are ready for this new model. In a poll MNCEF commissioned just this week,
84 percent of those polled supported third-party sales of electricity outside the monopoly utility
and 77 percent support the creation of a new electricity system that allows choice on from whom
and what kind of energy to purchase.2 Consumers and not the only ones ready to support policies
that promote an energy evolution in Minnesota. Business are looking for more options in
Minnesota to control energy costs and create a business friendly environment.
Many businesses took notice of the reduced cost of Renewable Energy and are using this
knowledge to make changes to how they source their energy needs. In 2016, large companies were
responsible for 40 percent of the wind contracts and 10 percent of the market for large scale solar
projects.3 These numbers are only going up because it makes financial sense.
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Companies are now choosing where to put their businesses and locate new jobs based on
where they can find renewable energy that fits their business needs. Amazon recently placed a data
center in Iowa worth $1 billion because of their business friendly climate and ease to obtain green
energy.4 Minnesota is losing out on these jobs because our current policy isn’t attractive to
businesses. According to the Retail Industry Leaders Association (RILA), we are ranked 31st on
the basis of our public policy and ability for businesses to source renewable energy.5 Thankfully,
RILA responded to Senator David J. Osmek’s request for advice on how to improve this ranking,
and we hope that this committee considers their recommendations.6 Based on RILA’s
recommendations, one of the areas where Minnesota is weakest is a lack of choices for consumers
as to where they obtain their energy. In many places, their only option is the Monopoly utility,
which is not always the most responsive partner.
However, there is an opportunity to change the regulations and make Minnesota more
competitive and innovative. By allowing third party providers to install renewable energy
resources for consumers without being defined as a utility will revolutionize Minnesota’s energy
grid. We think the Legislature should commit to unleashing free market forces where possible,
letting the marketplace better allocate risk and reward. By allowing – and encouraging – new
suppliers to enter the marketplace at their own risk to address demand, consumers will determine
which providers should succeed or fail, with risks being borne by those who stand to gain. As free
market principles incentivize market actors, the quality of products will increase, prices will
decline, and the regulator’s job becomes more focused on reliability and implementation.
This measure is a baby step in the right direction. A system transformation won’t – and
shouldn’t – happen overnight. But it will happen. It is happening, and we look forward to working
with local political leaders, industry leaders, utilities, candidates and policymakers to ensure that
a conservative, free-market based approach to utility resource decisions becomes an attractive
option for electric generation.

Mike Franklin
President, Minnesota Conservative Energy Forum
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